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1. Objective 
The objective of the Responsible Investment Policy is to provide a detailed description of the activities 

carried out towards the appropriate integration of Sustainability criteria into the management of the 

Funds for which Niche Asset Management (hereafter “NAM”) performs the function of delegated 

Investment Manager. 

In the scope, we are considering funds under Article 8 and 9 of the Regulation (EU)2019/2088 – Under 

article 8 of Regulation (EU)2019/2088 we find financial products that promote environmental and 

social characteristics, though they do not have sustainability investment as their objective. Under 

Article 9 of Regulation (EU)2019/2088, we find financial products that promote a sustainable 

investment objective. 

 

2. Regulatory Framework 
The Policy has been drawn up pursuant to the European Union’s Sustainable Finance Disclosure 

Regulation (SFDR - (EU)2019/2088), which imposes transparency and sustainability related disclosure 

requirements to Financial Markets Participants (FMP).  

The Funds delegated to NAM are required to disclose the process through which sustainability risks, 

within the meaning of SFDR, are integrated into the investment decision and the results of the 

assessment of the likely impacts of sustainability risks on the returns of the Sub-Funds. 

 

3. Definitions 
For the purpose of the Policy, and aligned with the Regulation, the following definitions apply: 

- “Sustainable Investment” means an investment in an economic activity that contributes to an 

environmental objective, as measured, for example, by key resource efficiency indicators on the 

use of energy, renewable energy, raw materials, water and land, on the production of waste, and 

greenhouse gas emissions, or on its impact on biodiversity and the circular economy, or an 

investment in an economic activity that contributes to a social objective, in particular an 

investment that contributes to tackling inequality or that fosters social cohesion, social 

integration and labour relations, or an investment in human capital or economically or socially 

disadvantaged communities, provided that such investments do not significantly harm any of 

those objectives and that the investee companies follow good governance practices; 

- “Sustainability Factors” mean Environmental, Social and Governance (ESG), hereafter also 

referred to as “ESG” or “ESG Factors”; 

- “ESG Investing” refers to the integration of Sustainability Factors into the investment decision-

making process. Typically, market participants will consider the risk and rewards of a broad range 

of ESG criteria on which companies are measured. 
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4. Responsible Investment Policy summary 
Niche Asset Management (NAM) have signed up to the United Nations Principles for Responsible 

Investments (PRI), therefore NAM incorporates the PRI guidelines in its investment policy. 

NAM’s investment policy commits to the followings: 

1. incorporating environmental, social and governance aspects into its investment analysis and 

decision-making processes.  

2. operating as an active shareholder, integrating ESG issues into shareholder policies and 

practices.  

3. the companies invested in are requested to proceed to appropriate disclosure of news 

pertaining to environmental, social and governance factors and if they are small entities the 

company will open a dialogue and will apply the necessary pressure in order to prepare to 

work in this direction; 

4. promotion, embracement and implementation of the Principles in the community of 

investors;  

5. collaborating with sector operators and bodies to improve efficiency in implementing the 

Principles.  

6. Disclosure to the public of reports on the AM company’s activities and on the progress made 

in applying the Principles. 

7. NAM does have a due diligence process based on both external providers and/or internal 

analysis, in order to assess the principal adverse impacts of investment on “sustainability 

factors”.  

8. NAM does have a due diligence process based on internal proprietary unique 

qualitative/quantitative analysis, in order to assess the companies’ impact on the 17 

Sustainable Development Goals (SDG) set by UN.  

9. For all the products managed by NAM that bear ESG / SDG characteristics or objectives the 

company will disclose on its website:  

- a description of the relevant ESG / SDG characteristics and/or ESG / SDG objective of the 

product; 

- the methodologies used to assess, measure and monitor the ESG / SDG characteristics of 

the product and/or impact of the product on the ESG objective; 

- how the ESG / SDG characteristics are met; 

- where an index is designated as a reference benchmark for ESG characteristics:  whether 

and how the index is consistent with those characteristics, and where the methodology 

for the index can be found; 

10. NAM does have a due diligence process based on both external providers and/or internal 

analysis, in order to assess the compliance of its exclusionary screening policy (see below). 
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4.1 Exclusion Policy 
NAM do not invest in companies that are involved in the following business area: 

• companies involved in the production, sale or storage of uranium weapons; 

• companies involved in the production or sale of anti-personnel mines and cluster bombs, prohibited 

by the Oslo and Ottawa treaties; 

• companies that violate, repeatedly and seriously, one or more of the ten principles of the Global 

Compact, without credible corrective action. 

In addition, NAM implements specific sectoral exclusion policies for controversial industries, if their 

main business activity is significantly involved (above 30% of revenue): 

• weapons; 

• tobacco; 

• thermal coal; 

• oil upstream. 

If an issuer business activity in which NAM is invested becomes significantly involved in the above, 

NAM will sell it within a reasonable timeframe. 

NAM can apply further and more targeted exclusion policies for specific products. 

 

 

5. ESG analysis 
 

5.1 ESG Issues 
ESG issues are the set of topics that, though, are difficult to measure in monetary terms, have emerged 

as decisively when evaluating risks and rewards of investments. Although there is no exhaustive list of 

such issues, the following examples can be considered: 
 

Environmental Issues  

Climate Change 

Air and Water Pollution 

Biodiversity  

Deforestation 

Waste Management 

 

Social  Issues  

Human Rights  

Data Protection and Privacy 

Gender and Diversity 

Labor Standards 

Community Relations 

 

Governance Issues 

Board Composition 

Bribery and Corruption 

Executive Compensation 

Political Contributions 

Whistleblowing schemes 
Source: CFA Institute 
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5.2 ESG tools  
NAM’s ESG analysis is based on the analysis of extra-financial data provider (Thomson Reuters) and 

on proprietary analysis tools. Only the proprietary analysis is being used in case of lack of coverage 

from the external ESG provider. 

 

5.2.1 Thomson Reuters Refinitiv ESG Analysis 
Refinitiv has developed one of the most comprehensive ESG databases, covering over 70% of the 

global market cap (9,000 companies globally), across more than 450 different ESG metrics.  

Refinitiv’s ESG scoring methodology has a number of key calculation principles set out below: 

1. Unique ESG magnitude (materiality) weightings have been included – as the importance of ESG 

factors differs across industries, mapping each metric’s materiality for each industry on a scale of 1 to 

10. 

2. Transparency stimulation – company disclosure. With applied weighting, not reporting “immaterial” 

data points doesn’t greatly affect a company’s score, whereas not reporting on “highly material” data 

points will negatively affect a company’s score. 

3. ESG controversies overlay – The scoring methodology aims to address the market cap bias from 

which large companies suffer by introducing severity weights, which ensure controversy scores are 

adjusted based on a company’s size. 

4. Industry and country benchmarks at the data point scoring level – to facilitate comparable analysis 

within peer groups. 

5. Percentile rank scoring methodology – to eliminate hidden layers of calculations. This methodology 

enables Refinitiv to produce a score between 0-100, as well as easy-to-understand letter grades. 
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5.2.2 NAM ESG Internal Analysis 

 

NAM ESG score calculation methodology 

The overall grade is calculated out of 100. 

The overall score is also converted into ratings from 'AA' to 'CCC', in a way to provide investor a more 

direct indicator, close to the typical taxonomy used by the credit agencies. 

Macro categories 

The three macro ESG challenges (Environment, Social, Governance) are divided, in turn, into three 

sub-categories that enclose specific elements, data, and fields to make the analysis more linear.  

As already indicated, Environmental and Social are equally weighted (40%), twice as much as 

Governance (20%).  

The overall judgement is out of 100 to allow straightforwardness for understanding and analysing the 

results.  

Sub-categories: 

Each one of the three sub-category presents a variable number of items, which will vary from one 

company to another and between sectors. This allows a better perceptiveness, taking into 

consideration the firm’s reference sector. 

Items 

Both qualitative & quantitative analysis are placed at the center the process.  

The qualitative/binary items are managed through Boolean questions (for example: Does the company 

use environmental criteria in the selection process of its suppliers or sourcing partners?). The answers 

to those questions are converted to numerical data (Yes=100; “No”/”Not Disclosed” = 0).  

The binary/qualitative items are mostly referred to policies, rules, norms and data with whom obtain 

an unbiased measurement of the efficacy of the same policies, rules and norms. Most of these 

qualitative items are inspired by external providers such as Thomson Reuters, but several proprietary 

ratios have been internally built, with the ambition to introduce a more effective tool on a single 

company or sector basis. For example, with regard to the quantitative data, the greenhouse gas 

emissions (GHG), that highlight the firm’s carbon footprint, are analysed under the traditional Scope 

1 and Scope 2 parameters. But the same quantitative data can be used as a base to generate much 

more industry specific information. For example, within the telecom sector, the relationship between 

Scope 1-2 emissions and traffic data (terabytes) can provide useful information, as well as Scope 1-2 

emissions and the number of customers. And, within a high energy consumption industry such as the 

steel sector, Scope 1-2 emissions can be compared to the total material processed. 

Weight allocation 

Here below the weight allocation by macro and sub-category are presented. It can be seen that each 

of three sub-categories presents has the same weight, hence 1/3 of each one (13% for every 

Environmental and Social sub-categories and 7% for each Governance sub-categories). To be able to 

assign an understandable score for each sub-category, the mark is out of 100.   

NAM – Overall score rating example   



 

8 
 

 

No differentiation in the weighting and calculation of qualitative/quantitative data items has been 

applied.  

Since some specific indicators might be more valuable and important, depending on the 

sector/geographic region, this can lead to higher single item weighing at the discretion of NAM’s ESG 

team.  

Overall judgement bonuses: 

Two bonuses have been added to overcome some important elements that investors need to 

contemplate: 

- By region: understanding of a company’s business model within the context of its operating 

environment represents an essential element of ESG analysis. And this is even more true in the 

case of Emerging  Markets (EM), characterized by weaker standards compared to developed 

countries, and also by lower transparency. 

Fortunately, policies and habits within EM are quickly improving, since urbanization, pollution, 

and climate change are just some of the elements which are increasing the pressure on 

policymakers to commit to addressing environmental and social issues. And stock exchanges 

are encouraging clearer reporting and disclosures. 

Despite global standards are converging, the current gap is still substantial and this would 

penalise the companies located in EM. For this reason NAM applies a 5% bonus on the overall 

ESG rating if the company is located* in those region.  

 

- Trend: another element that for NAM leads to a reward or penalty is the trend analysis in the 

last few years. If the situation is constantly improving, then the company gets a 5% bonus. On 

the other hand, if the company scores have been deteriorating over the last few year, the 

company gets a malus of 5% (-5% on the overall ESG grade, including the eventual EM region 

bonus). 

Controversies 

NAM ESG analysis pays special attention to the controversies in which the company has been involved. 

The focus is totally qualitative. Here below some example of the points subject to particularly scrutiny 

are presented: 

- are the controversies related to “past” issues and to the old management team?   

- are the controversies based on tangible elements? 

- what was the company reaction to the controversy? 

- does the controversy regards only the firm or its entire industry or geography? 

Weight NAM Score

Environmental 40% 59%
Resource Use 13% 73%

Emissions 13% 55%

Env. Innovation 13% 50%

Social 40% 78%
Workforce 13% 81%

Human & Community 13% 86%

Product 13% 67%

Governance 20% 73%
Board 7% 54%

Shareholders 7% 78%

CSR 7% 88%
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Differently from some ESG providers, NAM doesn’t take into consideration the quantitative data 

related to all media materials published on a single controversy, since this approach would penalize 

the big cap universe, whose media coverage is structurally larger. 

NAM’s proprietary analysis includes a malus of 5% if the controversy impact is found to be concrete 

and some new developments related to the controversy may still be seen in the following years.  

 

* the focus regards the business geographical breadth of the firm; a listing on the emerging market doesn’t necessarily 

represent a prerequisite to obtain the bonus 

 

5.3 ESG Integration 
NAM integrates Environmental, Social and Governance (ESG) factors into fundamental investment 

analysis and decision making.   

NAM recognizes that various sustainability risks can threaten the investments at individual asset level 

and portfolio level. These sustainability risks may include climate change transition and physical risks, 

natural resources depletion, waste intensity, labour retention, turnover and unrest, supply chain 

disruption, corruption and fraud and reputational concerns associated with human rights violations. 

NAM incorporates the materially relevant sustainability risks into due diligence and research, 

valuation, asset selection, portfolio construction, and ongoing investment monitoring alongside with 

other material risk factors.  

Additionally, NAM conducts top-down sustainability investment risk analysis of all portfolios. This 

includes exposure to sustainability risks, controversial business exposures, compliance with UN Global 

Compact.  

NAM also recognizes that the universe of relevant sustainability risks will grow and evolve over time. 

The materiality of such risks and financial impacts on an individual asset and on a portfolio as a whole 

depends on industry, country, asset class, and investment style.  

The assessment of sustainability risk does not mean that NAM aims to invest in assets that are more 

sustainable than peers or even avoid investing in assets that may have public concerns about their 

sustainability. Such integrated assessment shall consider all other parameters used by NAM and it can 

e.g. be deemed that even a recent event or condition may have been overreacted in its market value. 

Similarly, a holding in an asset subject to such material negative impact does not mean that the asset 

would need to be liquidated.  

NAM’s ESG analysis is based on the analysis of extra-financial data provider (Thomson Reuters) and 

on proprietary analysis tools. Only the proprietary analysis is being used in case of lack of coverage 

from the external ESG provider. 

NAM own investment process is based according to PRI best practise:   

- integration of the financial and ESG information; 

- identifying material financial and ESG factors, based on companies and sectors specific 

characteristics; 

- assessing the potential impact of material financial factors and ESG factors; 

- making investment decisions that include considerations of all material factors, including ESG 

factors. 
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The UN Global Compact, the OECD’s guiding principles on corporate governance and the International 

Labour Organization (ILO) are duly taken into account. 

 

6. SDGs 
NAM, in addition to integrate the ESG factors in its fundamental analysis, also integrates an impact 

assessment based on the SDGs (Sustainable Development Goals as set by UN - THE 17 GOALS | 

Sustainable Development (un.org)). 

Sustainable Development Goals 

 

Source: https://sdgs.un.org/goals 

An internal SDG analysis is applied to the stocks under analysis, and this will affect their internal 

scoring and their investment eligibility.  

The contribute to the achievement of the SDGs, as defined by the United Nations, is implemented 

through an internal review of the company practices and its business, based on a qualitative and 

quantitative proprietary analysis. (see appendix) 

 

6.1 SDGs analysis method 

1) The objective of the analysis is to define whether or not a company contributes to the SDGs 

achievement 

2) Differently from the mainstream approach, NAM doesn’t take solely into consideration the part of 

the revenues that could be directly related to SDGs as a company could actually act against the 

principles of SDGs despite its revenue being 100% SDGs related. And vice versa. 

3) NAM divides the analysis in two phases. 

4) The first phase is made up of a qualitative part and a quantitative part. 

5) Through the qualitative approach the analyst assesses the impact of the company to the 

achievement of SDGs. 

6) The tools used are the internet site of the company, its reporting, third party analysis, newsflow 

and all that can help in the analysis of its activity. In particular the internal and external SDGs 

initiatives promoted by the company are analysed and so the repercussions that its business had, 

has or will likely have. The analyst gives a scoring to the company based on such analysis. 

7) In the quantitative part of the first phase of the analysis, the analyst partially uses the ESG analysis 

made by our ESG provider. This will be the part directly related to the SDGs that will then be carved 

out. NAM evaluates the company answers based on an internal scoring system. 

https://sdgs.un.org/goals
https://sdgs.un.org/goals
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8) In the final part of the first phase NAM puts together the score of the qualitative analysis with the 

qualitative analysis. NAM adds also the indication of the direction of the process. The analyst 

stresses if the company SDGs impact and attitude is growing. 

9) In the second phase the analyst analyses the segment break-down of the company revenues, 

defining the % of such a revenue that is directly related to SDGs. 

10) Finally, the analyst puts together the data in a matrix to assess whether or not the company can 

be considered having an impact in achieving the SDGs 

All the passages are duly documented, and the process is repeated annually or earlier if something 

new and significant arises. 

 

7. Oversight and Ongoing Monitoring 
The Responsible Investment Policy consideration and integration is a firm-wide approach, as such, all 

of the NAM’s functions seek to ensure the consistency and quality in sustainability factors. 

Nonetheless, it will be the responsibility of the Compliance, Risk Management and Portfolio 

Management Functions, to oversee and monitor actively its implementation.  
 

8. Divestments 
In case an investee company ceases to be compliant with the fund’s policy, NAM shall engage with it 

in order to help it to reverse such deterioration in its environmental and/or social practice. If in due 

time the engagement activity is not successful, NAM will gradually sell the stock. The divestment will 

be implemented gradually, considering the best interest of the shareholders. 

 

9. Active ownership and engagement 
NAM believes that good corporate governance standards contribute to greater trust in capital markets 

and that the active role of institutional investors contributes to the quality of dialogue with investee 

companies.  

NAM gives consideration to the importance of monitoring and engagement with its issuer companies.  

NAM promotes a proactive interaction with investee companies, in the belief that issuers that 

implement high corporate governance standards can generate improved long-term performance for 

investors. NAM wants to help out the companies where it invests in with the goal of improving ESG 

practices and/or improving ESG disclosure through dialogue and monitoring. 

NAM also recognize the potential benefits deriving from collective engagement with other investors, 

adopting this approach when it is believed to be the most effective means of improving 

communication with investee companies.  NAM is looking forward to join other members of PRI in 

activities of collaborative engagement via the PRI’s Collaboration Platform (a private forum to pool 

resources, share information, enhance influence and engage with companies, stakeholders, 

policymakers and other actors in the investment value chain). 

9.1 (Proxy) Voting 
Participation at shareholder meetings is assessed on the basis of its relevance for the interests of the 

managed portfolios and the possibility of having a meaningful impact on the outcome of the meeting 

through the voting rights held.  Such behaviour enables the Company to avoid a box-ticking approach, 
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instead focusing on a selected number of investee companies, which allows for an adequate level of 

analysis, minimising over-reliance on proxy advisors.  

9.2 Constructive engagement 
In consideration of the investment approach of NAM, focusing on value Niches that often involves to 

invest in small caps that don’t have the resources nor the culture to provide the necessary disclosure 

in terms of ESG/SDG, it is important to be open to engage positively with the companies, ready to 

create a debate that could, in the due time, deliver results and awareness. NAM must strive to work 

with other investors in order to make the process more efficient and effective. 

NAM is committing to keep and foster the necessary internal and external resources working on 

ESG/SDGs issues under the supervision of portfolio managers and ultimately of the BoD.  

9.3 Reporting 

Being a PRI signatory NAM is subject to mandatory annual reporting. 

 

10. Governance  
NAM has defined a dedicated governance system for managing responsible investment processes.  

Board of Directors – determines the Responsible Investment (RI) policy and its subsequent revisions; 

approves the exclusion and integration criteria to be applied to the managed assets in accordance 

with the ESG Committee’s proposals, and periodically verifies that the RI Policy has been correctly 

implemented based on checks carried out by Risk Management and the Internal Audit.  

ESG Committee – aims to provide advisory support to the Board of Directors in the definition, review 

and implementation of the RI Policy. It proposes integration and exclusion criteria to be submitted to 

the Board of Directors for approval. It is composed by 2 members of the investment committee, 1 

member of the risk management and one member of the compliance. 

 

11. Team 
At NAM all the functions consider responsible investing an integral part of their job. Investment, risk, 

compliance and audit functions integrate responsible investing in the day-by-day duties.  

Investment team. The investment team is made of 6 PMs and analysts. Here responsible investing 

bears the same importance of financial, economic, commercial metrics while evaluating a company. 

NAM doesn’t divide the Responsible Investing team from the Investment team. Integration means 

integration. No red tape, no marketing, no green washing structures. 

Risk management team. The Risk management team is composed by a CRO and the Risk officers. The 

ESG/SDG/Exclusion features are subject to risk analysis together with the classic statistical metrics. 

Compliance team. Composed by the CCO and the external consultants. The respect of the responsible 

Investing policy is monitored by the compliance.  

Audit team. Composed by two independent member of the Board. Responsible investing is subject to 

internal audit. 
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12. Active participation in market bodies 
NAM is a signatory of PRI, UN Global Compact and member of FAIRR (farm animal investment risk & 

return).  
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15 
 

 

SUSTAINABILITY-RELATED DISCLOSURES FOR NAM’S MANAGED FUND 

 

 

PHARUS ELECTRIC MOBILITY NICHES 
 

The Sub-Fund has been categorized as a financial product falling under the scope of article 9 of the 

SFDR.  

The Sub-Fund objective is to facilitate the transition to electric mobility with significative positive 

repercussion in term of environment and human health. As such the Sub-Fund invests in companies 

that are instrumental to the incremental adoption of electric mobility in our society.  The Investment 

Manager will actively monitor the investee companies and issuers, on the basis of publicly available 

information or by relying on third party data providers. 

At least 80% of the invested portfolio shall contribute to the objective of sustainable investment 

(transaction to electric mobility). The compliance with the above-mentioned objective will be 

monitored continuously via internal fundamental analysis and proprietary software.  

It is NAM’s aim to engage, positively and consistently, with investee companies active in the mobility 

space that do not contribute yet to the transaction to the electric mobility. 

In consideration of the sustainable investment objective of the fund, the transition to electric mobility, 

a benchmark can hardly be indicated. However, it’ clear that the transition to electric mobility in our 

society is instrumental to the achievement of the Paris Agreement goal, significantly reducing the GHG 

emissions in the atmosphere (transportation using ICE is responsible for over 25% of the CO2 in the 

atmosphere - source: IEA, July 2020).  

In line with Niche Asset management (NAM) Sustainable Responsible Investments policy, the Sub-

Fund do not invest in companies that are involved in the following business area: 

• companies involved in the production, sale or storage of uranium weapons; 

• companies involved in the production or sale of anti-personnel mines and cluster bombs, prohibited 

by the Oslo and Ottawa treaties; 

• companies that violate, repeatedly and seriously, one or more of the ten principles of the Global 

Compact, without credible corrective action. 

 

In addition, NAM implements specific sectoral exclusion policies for controversial industries, if their 

main business activity is significantly involved (above 30% of revenue): 

• weapons; 

• tobacco; 

• thermal coal; 

• oil upstream. 
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If an issuer business activity in which NAM is invested becomes significantly involved in the above, 

NAM will sell it within a reasonable timeframe. 

In order to assess good governance practices of the investee companies, including sound management 
structures, employee relations, remuneration of staff and tax compliance, NAM uses Refinitiv 
Governance Analysis and/or internal analysis. 

 

Consideration of adverse sustainability impacts 

NAM continues to review and consider its obligations with respect to whether it considers principal 

adverse impacts of investment decisions on sustainability factors with respect to the Sub-Fund as set 

out in Art. 7 of the SFDR. In particular, the Investment Manager awaits the further consultation and/or 

guidance on the Level 2 regulatory technical standards (the “RTS”), and the finalisation of the RTS, 

which are expected to enter into force during 2022. The decisions and disclosures in relation to Art. 7 

of the SFDR will be made taking into account the deadlines of the SFDR. 
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PHARUS ASIAN NICHES 
 

The Fund has been categorized as a financial product falling under the scope of article 8 of the SFDR. 
This financial product promotes environmental or social characteristics but does not have as its 
objective a sustainable investment.  

The Fund will solely invest in instruments from issuers meeting the Investment Manager’s 
Sustainability policy.

The Investment Manager will actively monitor the investee companies and issuers, on the basis of 
publicly available information or by relying on third party data providers. 

The average ESG equity portfolio rating shall not fall below 60 (based on Thomson Reuters or/and 
NAM internal analysis) at any time. As a consequence, the portfolio scoring is methodically reviewed. 

At least 60% of the equity invested portfolio must have an ESG rating from Thomson Reuters or from 
internal analysis. In case of unrated issuer or missing/unavailable information at issuer level, the 
instrument will be classified into the “Not Available” category and excluded from the calculation of 
the average ESG rating at portfolio level. 

The average ESG corporate bond portfolio rating shall not fall below 60 (based on Thomson Reuters 
or/and NAM internal analysis) at any time. As a consequence, the portfolio scoring is methodically 
reviewed. 

Not Available score will be used for sovereign bonds (T-BILLS, BUND, BTP etc., these instruments will 
be excluded from our calculation).  

The fund focuses on specific market niches in order to broaden up the investors’ choice and so to 
improve its asset allocation opportunity. In doing so, the Sub-Fund can invest in small and micro 
capitalization companies, many of them based in Emerging Markets, which could be unable to bear 
the investment burden of the sustainability report or to not be accustomed to properly invest in 
sustainability. In these cases, the fund manager aims to engage with the investee in order to help it to 
better understand the issue and comply with it.  

In case an investee company ceases to have the requisites required by our policy, NAM shall engage 
with the investee company in order to help it to reverse such deterioration in its environmental and/or 
social practice. If the engagement activity is not successful, NAM will gradually sell the investments. 

 

In order to assess good governance practices of the investee companies, including sound management 
structures, employee relations, remuneration of staff and tax compliance, NAM uses Refinitiv 
Governance Analysis and/or internal analysis. 

In line with Niche Asset management (NAM) Sustainable Responsible Investments policy, the Sub-
Fund do not invest in companies that are involved in the following business area: 

• companies involved in the production, sale or storage of uranium weapons; 

• companies involved in the production or sale of anti-personnel mines and cluster bombs, prohibited 
by the Oslo and Ottawa treaties; 

• companies that violate, repeatedly and seriously, one or more of the ten principles of the Global 
Compact, without credible corrective action. 
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In addition, NAM implements specific sectoral exclusion policies for controversial industries, if their 
main business activity is significantly involved (above 30% of revenue): 

• weapons; 

• tobacco; 

• thermal coal; 

• oil upstream. 

If an issuer business activity in which NAM is invested becomes significantly involved in the above, 
NAM will sell it within a reasonable timeframe. 

 

Consideration of adverse sustainability impacts 

NAM continues to review and consider its obligations with respect to whether it considers principal 

adverse impacts of investment decisions on sustainability factors with respect to the Sub-Fund as set 

out in Art. 7 of the SFDR. In particular, the Investment Manager awaits the further consultation and/or 

guidance on the Level 2 regulatory technical standards (the “RTS”), and the finalisation of the RTS, 

which are expected to enter into force during 2022. The decisions and disclosures in relation to Art. 7 

of the SFDR will be made taking into account the deadlines of the SFDR. 
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NEF ETHICAL GLOBAL TRENDS SDG 
 

The Sub-Fund has been categorized as a financial product falling under the scope of article 9 of the 

SFDR.  

Sustainability risks are integrated into the Sub-Fund’s investment management process and the Sub-

Fund applies a sustainable selectivity approach compared to the investment universe by mainly 

investing in companies that can, directly or indirectly, help the achievement of the SDGs, as stated by 

the UN. 

SDG strategies: 

The Investment Manager will invest only in issuer that contribute, directly or indirectly, to the 

achievement of one or more SDGs. All issuers must have an SDG score assessed by Investment 

Manager through its own sustainable analysis each component of the portfolio has to pass the SDGs 

test performed by the Investment Manager. 

The contribute to the achievement of the SDGs, as defined by the United Nations, is implemented 

through an internal review of the company practices and its business, based on a qualitative and 

quantitative proprietary analysis.  

1) The objective of the analysis is to define whether or not a company contributes to the SDGs 

achievement 

2) Differently from the mainstream approach, NAM doesn’t take solely into consideration the part 

of the revenues that could be directly related to SDGs as a company could actually act against 

the principles of SDGs despite its revenue being 100% SDGs related. And vice versa. 

3) NAM divides the analysis in two phases. 

4) The first phase is made up of a qualitative part and a quantitative part. 

5) Through the qualitative approach the analyst assesses the impact of the company to the 

achievement of SDGs. 

6) The tools used are the internet site of the company, its reporting, third party analysis, newsflow 

and all that can help in the analysis of its activity. In particular the internal and external SDGs 

initiatives promoted by the company are analysed and so the repercussions that its business 

had, has or will likely have. The analyst gives a scoring to the company based on such analysis. 

7) In the quantitative part of the first phase of the analysis, the analyst partially uses the ESG 

analysis made by our ESG provider. This will be the part directly related to the SDGs that will 

then be carved out. NAM evaluates the company answers based on an internal scoring system. 

8) In the final part of the first phase NAM puts together the score of the qualitative analysis with 

the qualitative analysis. NAM adds also the indication of the direction of the process. The analyst 

stresses if the company SDGs impact and attitude is growing. 

9) In the second phase the analyst analyses the segment break-down of the company revenues, 

defining the % of such a revenue that is directly related to SDGs. 
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10) Finally, the analyst puts together the data in a matrix to assess whether or not the company can 

be considered having an impact in achieving the SDGs 

11) All the passages are duly documented and the process is repeated annually or earlier if 

something new and significant arises. 

 

NAM shall engage with the investee companies to encourage them to constantly increase the impact 

of their activities on the SDGs achievement. 

 

ESG rating: 

All issuers must have an ESG rating from Thompson Reuters and the average ESG portfolio rating 

should not be below 65. The issuer minimum ESG rating should not be below 41.67 (according to 

Thompson Reuters).  If an issuer is downgraded to below such a rating, the Investment Manager 

should sell it within a reasonable timeframe. However, it may continue to be held, if consent has been 

obtained from the Management Company.  

Furthermore, in consideration of the fact that the ESG classifications are still in their infancy and very 

often they are not consistent among the different providers, the Investment Manager can also invest 

in companies that are below such a minimum rating (single C plus TR), provided that the company is 

judged pivotal in the achievements of one or more SDGs and that the low ESG rating can be duly 

justified.  

The Investment Manager will not invest in ESG unrated securities. In case ESG rating is not available 

from TR, ESG rating based on the Investment Manager’s own internal rating or other sources can be 

used only with the prior explicit authorization of the Management Company and only if properly 

disclosed. 

 

Exclusion list 

An exclusion list will be made of companies that are to be excluded if their main business activity is 

involved in some of the following business areas: 

• Weapons (armaments and cluster bombs) 

• Gambling  

• Tobacco  

• Pornographic material  

• Coal  

• Integrated Oil and Gas  

• Oil and Gas Exploration and Production  

• Oil and Gas Drilling  

• Oil-related Services and Equipment  

The Investment Manager will follow the exclusion list as per the above elements. 
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In order to assess good governance practices of the investee companies, including sound management 
structures, employee relations, remuneration of staff and tax compliance, NAM uses Refinitiv 
Governance Analysis and/or internal analysis. 

 

Consideration of adverse sustainability impacts 

NAM continues to review and consider its obligations with respect to whether it considers principal 

adverse impacts of investment decisions on sustainability factors with respect to the Sub-Fund as set 

out in Art. 7 of the SFDR. In particular, the Investment Manager awaits the further consultation and/or 

guidance on the Level 2 regulatory technical standards (the “RTS”), and the finalisation of the RTS, 

which are expected to enter into force during 2022. The decisions and disclosures in relation to Art. 7 

of the SFDR will be made taking into account the deadlines of the SFDR. 
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ANNEX 1 - ESG analysis example 
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ESG analysis – Definitions and Abstract Sample 
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ANNEX 2 - SDG analysis example 
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ANNEX 3 – Data process 
 

Our data process is mainly based on qualitative human processes.  

 

Source: Niche AM 

 

The SDG / ESG analysis are totally integrated in the fundamentals and valuation analysis of the 

company. 

 

Source: Niche AM 
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DISCLAIMER 
This document, any presentation made in conjunction herewith and any accompanying materials are preliminary 
and for information only. They are not an offering memorandum, do not contain any representations and do not 
constitute or form part of an offer or invitation to subscribe for any of Niche's funds (each, the ”Fund”). Further they 
do not constitute or form part of any solicitation of any such offer or invitation, nor do they (or any part of them) or 
the fact of their distribution, form the basis of, or can they be relied on, in connection with any contract therefor. 
The information contained in this report has been compiled exclusively by Niche Asset Management Ltd which is 
authorised and regulated by the Financial Conduct Authority (RN783048) and is registered in England & Wales 
10805355. The information and views contained in this document are not intended to be complete and may be 
subject to change at any time. No representation, warranty or undertaking, stated or implied, is given as to the 
accuracy of the information or views in this document and no liability for the accuracy and completeness of 
information is accepted by Niche Asset Management Ltd and/or its partners. The investment strategy of the Fund is 
speculative and involves a substantial degree of risk of losing some or all of the capital invested. Market, political, 
counterparty, liquidity and other risk factors may have a significant impact on the investment objectives of the Fund, 
while past performance is not a guide or otherwise indicative of future results. The distribution of this document 
and the offering of the Fund's shares in certain jurisdictions may be restricted by law and therefore persons into 
whose possession this document comes should inform themselves about and observe any such restrictions. The 
Fund is not yet available for distribution in all countries, it will be only subject to registration with the local 
supervisory Authority. Potential investors are invited to contact Niche Asset Management Ltd, in order to check 
registration countries. Any failure to comply with these restrictions could result in a violation of the laws of such 
jurisdiction. Any reproduction of this information, in whole or in part, without the prior consent of Niche Asset 
Management Ltd is also prohibited. This document may only be communicated or passed to persons to whom Niche 
Asset Management Ltd is permitted to communicate financial promotions pursuant to an exemption available in 
Chapter 4,12 of the Financial Conduct Authority’s Conduct of Business Sourcebook (“COBS”) (“Permitted 
Recipients”). In addition, no person who is not an authorised person may communicate this document or otherwise 
promote the Fund or shares therein to any person it the United Kingdom unless such person is both (a) a Permitted 
Recipient and (b) a person to whom an authorised person is permitted to communicate financial promotions relating 
to the Fund or otherwise promote the Fund under the rules in COBS 4,12 applicable to such authorised person. The 
securities referenced in this document have not been registered under the Securities Act of 1933 (the “1933 Act”) 
or any other securities laws of any other US jurisdiction. Such securities may not be sold or transferred to US persons 
unless such sale or transfer is registered under the 1933 Act or exemption from such registration. This document is 
intended for professional investors only. Potential investors are recommended to read carefully the Prospectus 
and the Key Investor Information Document (KIID) before subscribing. 
 
 


